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There is no single cryptocurrency wallet that is the most secure option for every user. The best choice depends on

factors such as the amount of cryptocurrency being stored, how frequently the wallet is used and the owner's

ability to follow proper security practices.

In general, a properly configured hardware wallet can provide stronger protection than a software-based hot

wallet because the wallet's private keys are kept separate from internet-connected devices. Transactions are

typically signed within the hardware device itself, reducing the risk that private keys will be exposed through

malware, compromised computers or other remote attacks.

For this reason, storing cryptocurrency in a cold wallet, usually a hardware wallet, is generally considered safer

than storing cryptocurrency in a hot wallet. A hot wallet stores or manages private keys on an internet-connected

device, such as a computer or smartphone. Although these keys are typically encrypted, the device remains

exposed to potential online threats.

With a hardware wallet, physical access to the device is normally required to authorize cryptocurrency

transactions. However, the seed phrase or recovery phrase can be used to restore access to the wallet without the

original device. Anyone who obtains that recovery phrase may therefore be able to gain control of the

cryptocurrency stored in the wallet.

Well-known hardware wallet manufacturers include Trezor, Ledger, ELLIPAL, SafePal and NGRAVE.

However, a hardware wallet is only as secure as the practices of the person using it. If a recovery seed phrase is

stored insecurely—for example, in cloud storage, email, a digital note or a screenshot—the security benefits of cold

storage can be significantly reduced. In effect, placing a seed phrase on an internet-connected service can expose

the wallet's most important recovery credential to many of the same risks that cold storage is intended to avoid.

Hardware wallets also cannot protect users from every type of cryptocurrency scam or wallet theft. A user may

still be tricked into revealing a seed phrase, sending cryptocurrency to a fraudulent wallet address or approving

a malicious smart contract  that gives an attacker permission to transfer tokens or other digital assets.

For these reasons, cryptocurrency wallet security practices are often more important than the specific wallet

being used. Even one of the most secure hardware wallets cannot fully protect cryptocurrency if the owner fails to

secure the recovery phrase, verify wallet addresses and transaction details, carefully review smart contract

approvals and recognize common crypto phishing and social-engineering scams.


